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Ve have consicerecd yecur application for tax-exempt status urnder section
501(c)(3) of the Internal Revenue Code of 1954,

The evidence presented reveals that your Ceclaration of Trust was adopted on

The purpose for which the Trust is fermed are 2s follows:

a) Primerily, the interest of the trust is to provide information to the
crowers, the workers, and any cother interested parties so that better methods
of growing can he pursued,

h) Tne primary objective of the IIIIIENEGgNgSNEN i< tc provide
- funds to objective; . interested, thrid party researchers. to investigate
anythinpg for the betterment of the cranberry industry. ’

c) To study the effects of pesticides which might be used bv cranberry
crowers on the environment and on cranberries,

d) To study anu develop technigues to control common to the cranberry
incdustry in a manner so as to eliminate or reduce the risks nf ardverce effects
nn human keglth and the environment,

e) Tco develop, improvec and promcte methods of application to

cranberries, to improve the safety of such application to the growers, and the
public and the environment.



f) To provice the crower with informaticn teo help him not only increase
his crop and procuct, but toc cdo sco with fewer resources, such as water and
sand., This will rprorote intecratec rpest mranacerment procrams anc further
educate the grower in this area by supporting crowers meetings.

Section 501(c)(2) of the Ccce provices, in part, for the exemption from
Federal income tax of orcanizaticns orcanized anc operated exclusively for
charitable, relicious, scientific or educaticnal purposes, nc part of the net
earnings of which inures to the bernefit of any private shareholder or
individual.

In orcer to qualify wuncer IRC 501(c)(2), an organization must be Doth
"organized" and “operated" exclusively for one or more purposes specified in
that section, If the organization fails to meet either the organizational
test or the operational test, it is not exempt. (Regs. 1.501(c)(3)-1(a)(1l)).
The orcanizational test relates to the rules for governing an organization and
the purposes stated in its articles of oroanization. The operational test
relates to the orcanization's activities.

Section 1.501(c)(3)-1(c)(1l) of the Pegulations states that if more than an
insubstantial part of an orcanization's activities is not in furtherance of
exempt purposes, the orpanization will not be recarded as exempt.

Section 1.501(c)(3)-1(c)(1)(ii) of the Pepulations provicdes, in part, that an
organization is not organized or operated exclusively for one or more of the
purposes mentioned in section FC1(c)(3) of the Ccce unless it serves a public
rather than a private interest. Fn organization may not be exempt if it is
orerated for the bermefit of private individuals,

Section 1.501(c)(2)-L(d)(2) of the Regulations provides that the term
"charitable" incluces relief of the poor and distressed, advancement of
education and science and the promotion of social welfare designed to
accomplish any of the above purposes.

Section 1.501(c)(3)-1(c)(3) of the PRegulations provides, in part, that the
term "educational® relates to the instruction of the public on subjects useful
to the individual and beneficial to the community. Museums and schools are
included in the examples of educational organizations which, if they otherwise
meet the requirements of section 50i(c)(3) of the Coce, may qualify under this
section,



N IR T TS B R AN G U LD P N AL N SO eS| tte  Feealatene fetioe a "oeqeprefe"

reanfeatinon aa one carrylne onoacjent{fic recerreh i the pabb e ingereots
this fnetaces reccareh carrled on for the purpooe of clacoverine a cure for a
eeaae, research for the purpese of aicine in the selentific educaticn of
telleor or anfveraity otodente ) and reqearck for the porpose of  obtainine
cetentifie informatson Yo he pob]ichee,

“retion 1.0CHCe ()10 (9)(111) of the FPecolationz states that "eeclertific
research wil) be regarded oo carried on {0 the publlc Interest (a) {f the
results of  sueh resrarch (includine eny patents, copyrichts, processes, or
formulae resulting from such rescarch are made available to the public on a
nondiscririnatory basie; (P} {r cuch resenrch is performec¢ Tor the I'nited
States, or any of its acencies or instrumentalities, or for a State or
political subdivision thereof; or (c¢) if such resecarch 1s directed toward
Pepefitting the punlic.”

The main objective of I - ¢ rrovide research
funds to stucy all aspects of cranterry horticulture and as a result of this
research, theose reople encaced in acricultural pursuits will benefit. Also,
the organization wiil study specializec applications of va ious eaquipment and
crowing tecrniques that will herefit field workers as well &s ¢rowers.

The orcanization also states that the' primary objective of the

is to provide funcs o objective, interested, third party
researchare te investigate anything for the betterment of the cranberry
industry. The primary beneficlaries of the crganization's research are those
engaged in the cranberry 1industry, thus the orgarnization {s serving
substantial private interests.

hRccordincly, we concluce that you co not meet the recuirements for exempt
status under sectian 5017c}(2) uf rhe toude anr propose to deny your request
for exemption under that section.,

You are required to file a taxable return Form 1120 or 1041 with the District
Pirector of Internal PRevenue Service. Please send the return to the Internal
Pevenue CService, P.C. Pox 1€P0, Feneral Most Cffice, Prookliyn, hv 11202,

Contributions made to you are not cdecuctible by the donors ©s rharitable
contritutions as cefined in section 170(c) of the Core,

If you do not agree with this cdetermination, you may recuest a Confererce with
the Pegicnal Director of Appeals bty protesting in accordance with the enclosed
instructions within 20 days,

Protests submitted which co not contain all the cdocumentation stated in the
instructions wiit be returnecd for completion.



Trowe o ot bear from oyeo within that tire this retermination will re
considered final and the apprepriate "tate Cfficials will be notified.

If you d¢ net protecst this propesed deterrination In 2 timely manner, it will
be considered by the Internal Pevenue Service as a fallure to exhaust
availal-le acrinfstrative remedies, Cectiom 7420(b)(?) of the Internal Peverue
Code provides in part that "p declaratory Jjudcment or decree under this
section shall not be fssued In any prececdine unless the Tav Court, the Claims
fourt., or the district court of the tnited States for the Dastrict of Colurtia
cetermines  that  the orcanization involved has exbhausted acdministrative
remedies avallable to 1t within the Internal Pevenue fervice."

Sincerely yougs

District Clrector = = o ..
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Enclosure: Publication 892



